
Executive Summary
Given the recent "Make in India" cam paign and the co m m itm en ts  m ade by various MNCs 
to  set up R&D centres in India, th is  s tudy has focused on understand ing and suggesting 
w ays to im prove the ecosystem  o f research & developm ent in India being perform ed by 
m u ltina tiona l com panies. The study, th rough a prim ary survey as well as a series o f 
roundtable d iscussions, has a ttem pted to  capture the cu rrent con text o f MNC R&D in 
India and concludes by suggesting necessary policies tha t have the potential to  effect 
positive spillovers on the econom y fo r long-te rm  susta inab le  econom ic growth.

Accord ing to  our prim ary survey, the prio rity  fo r MNC R&D centres appears to be product 
developm ent. The fac to rs  tha t m ake India a preferred destina tion fo r MNC R&D are the 
availab ility o f R&D ta len t pool at a low cost, cost o f operations, and the opportun ity  to 
address India and s im ila r markets. In te rm s o f qua lifica tion levels o f R&D manpower, a 
m a jo rity  o f respondents ind icated tha t at least 60% o f the ir R&D personnel have a 
Bachelor's degree.

For a m a jo rity  o f the respondents, the Indian R&D centre contribu tes less than 10% o f the 
to ta l patents filed by the parent company, w ith  a few  outlie rs reporting higher figures. In 
te rm s o f research co llaborations, 45% o f the respondents indicated tha t co llaboration is 
on single pro ject basis, w h ile  on ly one-fourth  engage in con tinuous co llaboration 
through MoUs.

Based on our survey responses and coupled w ith  key takeaw ays from  the MNC and R&D 
landscape in China, ou r report concludes w ith  recom m endations tha t the governm ent 
could consider pu tting in place to  capita lize on the presence o f MNC R&D centres in India. 
The po licy recom m endations include:

• Developing Hum an Capital fo r R&D work
• Im proving Contract Enforcem ent
• Better linkages between MNCs and local entities
• Im proving Land and In frastructure
• Incentives based on expectations o f MNCs
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